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11th May 2010                                         Press Information: for immediate release 
 
 

World Bank in too much of a hurry to restart palm oil funding 
 
 
A consortium of over one hundred indigenous peoples’, oil palm smallholders’, and non-
governmental organisations has called on the World Bank to think again before it rushes back 
into funding oil palm. 
 
In a carefully worded statement submitted to the World Bank’s private sector arm,1 the 
International Finance Corporation (IFC), at a public consultation in Jakarta, the consortium 
insists that reforms must come first before global investment restarts. 
 

Without comprehensive reforms, pouring more money into palm oil development 
will only lead to further land grabbing, more human rights abuse, rampant forest 
destruction and massive green house gas emissions, says Norman Jiwan of the 
Indonesian NGO SawitWatch. 

 
The consultation comes after World Bank Group (WBG) President Robert Zoellick froze all 
WBG  funding worldwide for the palm oil sector pending approval of a  revised strategy.2 He 
made this commitment in response to critical complaints by Indonesian NGOs and 
indigenous peoples’ organisations and international NGOs,3 which triggered a damning audit 
report by the IFC’s own Compliance Advisory Ombudsman.4 Vindicating NGO concerns, the 
audit found that indeed in providing financial assistance to the world’s largest palm oil 
trading company, the Wilmar Group, IFC staff had violated due diligence procedures and 
allowed financial considerations to override social and environmental concerns.  
 

Major reforms are needed in places like Sarawak and Indonesia to stop oil palm 
development doing further harm, including land tenure reforms, recognition of 

                                                 
1 http://www.forestpeoples.org/documents/ifi_igo/ifc_wbg_ngo_palm_oil_may10_eng.pdf  
2 Letter from Robert Zoellick to Marcus Colchester, 28 August 2009: 
http://www.forestpeoples.org/documents/ifi_igo/ifc_wb_letter_pressrelease_sep09.pdf ; Letter from Robert 
Zoellick to Jennifer Kalafut, 25 November 2009: 
http://www.forestpeoples.org/documents/ifi_igo/ifc_wb_palm_oil_let_nov09_eng.pdf  
3 Complaint submission:  http://www.forestpeoples.org/documents/ifi_igo/ifc_wilmar_fpp_let_jul07_eng.pdf  
4 Audit report: http://www.forestpeoples.org/documents/ifi_igo/ifc_wilmar_cao_audit_report_jun09_eng.pdf  



  

indigenous peoples’ rights, a halt to land-grabbing and a ban on clearance of 
forests and peatlands  says Marcus Colchester of the Forest Peoples Programme. 

  
The delayed consultation process5 is now too hasty and will not allow inclusive discussions 
and the development of a comprehensive approach by the whole World Bank Group. 
 

Current laws and procedures seriously disadvantage us, indigenous peoples and 
smallholders, says Norsianus, General Secretary of the independent Oil Palm 
Smallholders Union (Serikat Petani Kelapa Sawit) of Sanggau in West Kalimantan 
(Borneo). The whole approach to smallholders needs changing first before the World 
Bank re-starts large-scale investment. This all needs much more thorough discussion.  

 
The consortium has called on the IFC to give further time for iterative discussions on the 
evolving strategy and ensure the involvement of the whole World Bank Group. 
 
 
Ends. 
 
 
For further information contact: 
 
Norman Jiwan (SawitWatch): + 62-251-83521717  email: norman@sawitwatch.or.id 
 
Marcus Colchester (Forest Peoples Programme): + 44 1608 652 893 email: 
marcus@forestpeoples.org  
 
Norsianus (Serikat Petani Kelapa Sawit): +62 134 562 4202 
 
Please find copies of the statement at: 
 
English version: 
http://www.forestpeoples.org/documents/ifi_igo/ifc_wbg_ngo_palm_oil_may10_eng.pdf 
 
Bahasa Indonesia:  
http://www.forestpeoples.org/documents/ifi_igo/ifc_wbg_ngo_palm_oil_may10_indon.pdf  
 

                                                 
5 http://www.ifc.org/ifcext/agriconsultation.nsf/Content/Home  


