
 

 Norashikin Rasikon      8th December, 2012 
Roundtable on Sustainable Palm Oil 
Unit A-33A-2, Menara Utama UOA Bangsar, 
No. 5 Jalan Bangar Utama 1 
59000 Kuala Lumpur, Malaysia. 
 
RE: SUBMISSION OF COMPLAINT IN RESPECT OF WILMAR NIGERIA 
LIMITED. 
 
We write to acknowledge receipt of your mail forwarded to us with respect to a complaint 
from Mr Odey Oyama of the Rainforest Resource & Development Centre (RRDC) Calabar, 
Nigeria and his comments under the new planting procedures for Ibiae Plantations. 
Our response to these allegations is as follows: 
  
1. Failure to reach an agreement with landlords communities:  
 
The above allegation by Mr. Oyama is incorrect. The privatization of Ibiae estate along with 
Calaro Estate  was acquired by Biase Plantations Ltd a subsidiary of Wilmar in Nigeria. We 
would like to state that we don’t have a company in Nigeria called Wilmar Nigeria ltd. This 
privatization exercise  went through a long and transparent process that took more than a 
year, in line with the regulations. Please find enclosed the newspaper advertisement which 
was released in February 2011 in leading newspapers of Nigeria (see Appendix I). The Cross 
River State Government, through various processes of consultations which included 
communities and their representatives, negotiated with Wilmar for handing over the Estate.  
Several commitments and agreement have been made with both the Government and the four 
landlord communities of the Ibiae plantations. The provision of facilities as mutually agreed 
by our company and the communities as quoted in clause 4(4) of the fundamental terms for 
Privatization of Ibiae plantations do not precede the investment in the plantations and is not a 
one-off affair. The fundamental terms of privatization were mutually discussed and adopted 
by the investor and the investee’s representative with representation from the civil society 
organisations as observers.  The Agreement which was signed on 22 May 2012 was 
witnessed by representatives of the communities and signed by His Excellency the Governor 
on behalf of the Government of Cross River State, and was well publicised and documented. 
Subsequently, Wilmar conducted community briefings; and met its obligations with the 
representatives of the communities including making payments for traditional rites and 
consultation fees as spelt out in the agreement. These facts are documented with pictures and 
other supporting auditable evidence.  All the landlord communities could attest to this fact 
and the transparency in the process of our acquisition which was anchored by the 
privatization council on behalf of the Government. Please refer to their letter dated 30 
November 2012 written by Ibiae Land Lord Communities Forum to ascertain this matter. (see 
Appendix II)   
 



 

 

In all countries we have invested, we have never been found wanting in our corporate social 
responsibilities. We have never reneged any of commitments to our host communities. 
 
2. Unlawful acquisition of land leased to CARES farmers: 
 
CARES is a poverty alleviation programme of the State Government to provide small-
holding management of the oil palm farms to some farmers in the State. CARES was not 
introduced nor inherited by us. However, during negotiation for the purchase of the estates, 
we were assured that these estates were free from all encumbrances or intrusion. To the best 
of our knowledge and based on the information made available to us, we were of the 
understanding that the matter was mutually discussed and agreed by the ‘CARES’ farmers 
and the government. Part of the agreement was for an independent valuation of their 
individual farms and compensations to be paid out accordingly to enable them to forgo their 
investments and quit the farms. A reputable consultant was engaged with representations 
from the NGOs/Civil Society Organisations and the Ministry of Agriculture, the drivers of 
the CARES project. Compensations have since been paid to over 45 farmers and not 32 as 
reported by Mr. Oyama. Notwithstanding this, we also understand that the Ministry of 
Agriculture is launching an oil palm out-grower’s scheme and many of the CARES farmers 
will benefit from it. We are working with the state government in getting the record of the 
beneficiaries of this outgrower scheme. 
 
Proof of this can be inferred from the letter written by the Ibiae Land Lord Communities 
Forum dated 30 November 2012 (see Appendix II) Please take note that Chief Egbai Isong- 
Village Head of Betem, Dr Otei Onda Otei - community of Betem and Mr Andrew Otoi- 
Community Leader of Idoma were part of the 45 CARES farmers who have received the 
compensation.    
 
3. Failure to account for migrant communities within the estates: 
 
The responsibility of paying the erstwhile workers of the then Ibiae palm estate was that of 
the Cross River State Government. There was no agreement whatsoever for Biase Plantations 
Limited to inherit these workers. We have been reliably informed that the State Government 
has complied with this obligation and they are now vacating the estate. Illegal migrants in the 
estate camps have since vacated the estate. To our best knowledge these communities only 
cultivated annual crops in their backyards and these crops had since been harvested in 
December 2011/ Jan 2012 as they were given sufficient notice to do so. Some of the people 
Mr Oyama referred to as illegal migrant workers have been engaged by our company and we 
will continue to do so whenever there are vacancies and if they can qualify for the post. Proof 
of this can be inferred from the letter written by the Ibiae Land Lord Communities Forum 
dated 30 November 2012 (see Appendix II) It was mentioned that the local government has 
paid the gratuities to these migrant communities. For those who may have been overlooked, 
there is a due process to attend to their requests.  



 

 

4. None commitment to transparency:  
 
Wilmar International exercises good corporate governance and will comply with all 
applicable laws in the country where it operates; the Group also ensures that its subsidiaries 
adopt similar policy.  A government-approved consultant was engaged and had done the 
necessary assessments in line with the EIA guidelines. And to our best knowledge, 
everything is in order in the best interest of all parties.  
 
The latest updates we received was that the second E.I.A Draft Reports which incorporated 
all the opinions, views, comments, observations and contributions of the participants at the 
Public Forum are currently being prepared for final submission to the Federal Ministry of 
Environment. This will be notified in the Newspaper and displayed at strategic places for 
public comments and contribution for 21 days. Any comment from RRDC during this period 
is highly welcomed. Please refer to the letter dated 16 November from our EIA Consultant 
Elder William Unoh who is the Managing Director of Ibara Consultant which is self-
explanatory (See Appendix III)   
 
We are well aware that we will not commence development in the greenfield of Ibiae estate 
until the EIA has been approved by the issuance of the Environmental Impact Statement.   
 
As a matter of clarification, the current development of a small oil palm nursery that was 
reported by RRDC is located in an abandoned housing site of the developed area of the Ibiae 
estates planted in 1960’s which is also due for replanting. We have done an impact 
assessment of these activities to address any environmental concern that may arise from this 
small development. We have confirmed with the relevant authorities that you do not need to 
get an EIA approval for doing replanting nor require the NPP procedure.   
 
4. Title to Land 
 
The land title belongs to the government of Cross River State whose acquisition dates back to 
the mid seventies. Therefore, what we enjoy today is a sub-lease from the government who 
has paid all the ground rents to the landlords. Despite the location of the land, the land use act 
of 1978 in Nigeria has a provision that states that land belonging to the government - despite 
individual holdings rights - could be revoked for the sake of public interest. We do not have 
any dispute - in terms of illegal occupation of land - with our landlords nor with the 
municipal councils with whom we enjoy a cordial relationship. The landlord communities 
and municipal councils were adequately consulted and sensitized on our proposed intentions 
to invest in their area and we were welcomed thus complying with RSPO 7.5. Please refer to 
the letter dated 30 November 2012 from the Ibiae Land Lord Communities Forum on this 
matter (see  Appendix II) 
 
 




