Barclays
Mr. John Varley, Group Chief Executive

Subject:
Barclays involvement in Omkareshwar

Date
Amsterdam, 13 September 2004

Dear Mr. Varley,

On behalf of the undersigned organisations I am writing to you today to share our concerns
regarding Barclays’ involvement in the Omkareshwar Dam Project in the Indian State of
Madhya Pradesh. As the Omkareshwar Dam was already turned down by a number of in-
ternational banks and financial institutions, we are surprised that Barclays is willing to risk
its reputation by becoming involved with this controversial project. Among the institutions
that turned down the Omkareshwar project are the World Bank’s Multilateral Investment
Guarantee Agency (MIGA), Deutsche Bank and ABN AMRO.

In view of Barclays’ role as one of the initiators of the Equator Principles, we are especially
disturbed that your bank has opted to back a project that is in such evident and flagrant
violation of these principles.

Although the Omkareshwar reservoir will flood over 5000 hectares of one of Central India’s
last remaining natural forests - forests that harbour an enormous array of biodiversity, in-

cluding endangered species such as the Indian Tiger - there is not even an Environmental

Impact Assessment (EIA) for the project.

Although the dam’s reservoir will displace some 50,000 people, many of whom are indige-
nous and are thus awarded special protection under the Indian Constitution and ILO Con-
vention 107 (to which India is a signatory), there is no Resettlement Plan for Omkaresh-
war. These are not only serious transgressions of the Equator Principles but also violations
of India’s Federal Environmental Protection Act and Madhya Pradesh’s Resettlement Policy.

Barclays’ 2003 Corporate Social Responsibility Report highlights your commitment to hu-
man rights, based on relevant UN and ILO Conventions and Treaties. It also mentions Bar-
clays’ role in the Business Leaders’ Initiative on Human Rights. We therefore wish to draw
your attention to the fact, that the Omkareshwar Project has already led to human right
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violations and that the project’s sponsor, the National Hydroelectric Power Corporation
(NHPC) is known to have an extremely poor track record on human rights.

A recent international NGO mission to the Omkareshwar Project area documented how
NHPC officials and police evicted an entire village over night, even forcing people to dis-
mantle their own houses, through threat of force and intimidation. In the case of the
neighbouring Indira Sagar Project, which is also under the auspices of NHPC, the local
newspaper Dianik Bhaskar reports that ,the administration is threatening people at gun
point and is bent on emptying the villages through threats even though the issue of com-
pensation is yet to be resolved."!

It is therefore hardly surprising that the Omkareshwar Project, like many of the other large
dams along the Narmada River, is encountering massive public opposition in the form of
demonstrations, rallies and legal petitions. The Indian writer and winner of the Booker
Prize, Arundhati Roy, in fact, calls the Narmada Bachao Andolan (‘Save the Narmada
Movement’) ,India’s most important resistance movement since the independence strug-

gle®.

In light of your commitments to sustainability, human rights and the Equator Principles, we
urge Barclays to re-evaluate its involvement with Omkareshwar and its sponsor, NHPC. As
international non-governmental and community-based organizations, who are committed to
supporting the struggle of villagers in the Narmada Valley, we would like to ask you to clar-
ify the following questions:

1) What is the exact nature of Barclays’ involvement with the Omkareshwar Dam?

2) Will Barclays apply the Equator Principles to this project and if no, why not?

3) Has Barclays already entered into contractual obligations with Omkareshwar’s spon-
sor, NHPC?

4) Is Barclays willing to meet a representative of the international NGO mission that

investigated the Omkareshwar Project?

We look forward to your response in this urgent matter.

Respectfully,

Johan Frijns,
Coordinator BankTrack

On behalf of —see next page-:

! Outlook, one of India’s largest weekly magazines, recently ran a cover story on the brutal evictions taking place in the
Indira Sagar Project. See: www.outlookindia.com/full.asp?fodname=20040726&fname=Cover+Story+%_28F%29&sid=1



Raquel Schrott
Amigos de la Tierra
Argentina

Kate Walish
AID/WATCH
Australia

Lee Tan
Australian Conservation Foundation
Australia

Cam Walker
Friends of the Earth
Australia

Techa Beaumont
Mineral Policy Institute
Australia

Zakir Kibria
BanglaPraxis
Bangladesh

Arup Rahee
LOKOJ
Bangladesh

Saskia Ozinga
FERN
Belgium

Jan Cappelle
Proyecto Gato
Belgium

Akong Charles Ndika
Global Village
Cameroon

Sille Stidsen

The International Work Group for Indigenous
Affairs (IWGIA)

Denmark

Sébastien Godinot
Les Amis de la Terre
France
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Ulrike Eichstadt

AG Entwicklungspolitik im Eine-Welt-Haus Halle

e.V.
Germany

Jiirgen Wolters

Arbeitsgemeinschaft Regenwald und Artenschutz

(ARA)
Germany

Johannes Laping
AK Swaraj/Sarini
Germany

Dorothy Guerrero
Asienhaus
Germany

Tobias Gothel
Earthlink — The People & Nature Network
Germany

Dr. David Bothe
Euronatur - European Nature Heritage Fund
Germany

Dr. Bernhard Lohr
Faszination Regenwald e.V.
Germany

Renate Domnick
FIAN Hamburg
Germany

Hermann Hatzfeldt
grassroots foundation
Germany

Berndt Hinzmann
INKOTA
Germany

Heinz Peter Vetten
Mandacaru
Germany

Leif Miller

NABU - German Society for Nature Conservation

Germany



Julia Ratzmann
Pazifik-Netzwerk e.V.
Germany

Laszl6 Maraz
Pro Regenwald
Germany

Reinhard Behrend
Rettet den Regenwald
Germany

Yvonne Bangert
Society for Threatened Peoples
Germany

Heffa Schiicking
Urgewald
Germany

Jens Elmer
Vamos e.V.
Germany

Berit Miiller

Verein zur Integration von Technik und Organis-
mus VITOS e.V.

Germany

Andrea Ploeger

WEED - World Economy, Ecology & Development
Association

Germany

Dr. Hermann Ott
Wuppertal Institut fiir Klima, Umwelt, Energie
Germany

Teodora Donsz

National Society of Conservationists - Friends of
the Earth

Hungary

Babu Mathew

ActionAid India
India

Arup Saikia
Brahmaputra Barak Rivers Watch
India

Roy Laifungbam

CORE Centre for Organisation Research & Educa-
tion

(Indigenous Peoples' Centre for Policy and Hu-
man Rights in India's North East)

India

Souparna Lahiri
Delhi Forum
India

Ashish Fernandes
Ecologist Asia
India

Chittaroopa Palit
Jan Sangharsh Morcha
India

Neeraj Vagholikar
Kalpavriksh
India

Smitu Kothari

Lokayan
India

Shripad Dharmadhikary
Manthan
India

Alok Agarwal
Narmada Bachao Andolan
India

Soumitra Ghosh
NESPON
India

Ravindra Nath
Rural Volunteers Centre
India

Bittu Sahgal
Sanctuary Asia
India

Himanshu Thakker
South Asia Network on Dams, Rivers and People
India

Sutji Rahaju Shinto
NADI Foundation
Indonesia

Baharuddin Tamrin
Pusat Al-Husaini Tosora (PAHAT)
Indonesia

Longgena Ginting
WALHI / FoE Indonesia
Indonesia

Karyawanto (Iwan)
Yayasan Kanopi Bengkulu
Indonesia



Ambo Tang
YAYASAN SEJAHTERA BINA BANGSA (YSBB)
Indonesia

Laura Radiconcini
Amici della Terra —Friends of the Earth
Italy

Antonio Tricarico
Campagna per la riforma della Banca mondiale
Italy

Noriko Shimizu
Friends of the Earth
Japan

Kyoko Ishida
JACSES
Japan

S.M.Mohamed Idris

Consumers' Association of Penang (CAP) &
Sahabat Alam Malaysia (SAM)

Malaysia

Sjef Langeveld
Both ENDS

Netherlands

Aliyu Noma Usman
Coalition of Dam Communities
Nigeria

Damien Ase

Center for Environmental Law and Community
Rights Inc./Friends of the Earth

Papua New Guinea

Lester Seri
Conservation Melanesia Inc.
Papua New Guinea

Elias Diaz Peiia
SOBREVIVENCIA - Friends of the Earth
Paraguay

Carlos Abanto
Asociacion Civil Labor-Friends of the Earth
Peru

Joan Carling,
Cordillera Peoples Alliance
Philippines

Joji Carino
Tebtebba Foundation
Philippines

Renato Roldao,

Euronatura - Centre for Environmental Law and
Sustainable Development

Portugal

Stephanie Roth
Alburnus Maior
Romania

Ionut Apostol
TERRA Mileniul III
Romania

Vladimir Slivyak
Ecodefense
Russia

Bobby Peek
groundWork - Friends of the Earth
South Africa

Liane Greeff
Water Justice, Environmental Monitoring Group
South Africa

Patrick Dowling
Wildlife and Environment Society of South Africa
South Africa

Christine Eberlein
Berne Declaration

Switzerland

Chacha Benedict
Foundation HELP
Tanzania

Shalmali Guttal
Focus on the Global South
Thailand

Chainarong Sretthachau
Southeast Asia Rivers Network
Thailand

Tom Griffiths
Forest Peoples Programme
UK

Duncan McLaren
Friends of the Earth Scotland
UK

Simon McRae
Friends of the Earth
UK



Councillor Matt Sellwood

Oxford City Council, Green Party of England and
Wales

UK

Jeff Powell

The Bretton Woods Project

Critical voices on the World Bank and IMF
UK

Nick Hildyard
The Corner House
UK

Simon Burall,
The One World Trust, Houses of Parliament,
UK

Linda Burrows
World Development Movement
UK

Ricardo Carrere
World Rainforest Movement
Uruguay

David Batker
Asia Pacific Environmental Exchange
USA

Angana Chatterji

Social and Cultural Anthropology Program,
California Institute of Integral Studies
USA

Michelle Chan-Fishel
Friends of the Earth
USA

Emira Woods
Foreign Policy In Focus
USA

Shiney Varghese,
Institute for Agriculture and Trade Policy
USA

Dana Clark
International Accountability Project
USA

Ann Kathrin Schneider
International Rivers Network
USA

Ilyse Hogue
Rainforest Action Network
USA

Séamus P. Finn
OMI - Missionary Oblates
USA

Doug Norlen
Pacific Environment
USA

International:

Dr. Hans-Jiirgen Duwe
ECOTERRA Intl.

Alex Wilks,
European Network on Debt and Development -
Eurodad

Janneke Bruil
International Financial Institutions Program
Friends of the Earth International

Magda Stoczkiewicz
CEE Bankwatch Network



